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26 August 1963 


Concerning the foNow-up action referred 
to in paragraph 4: 


I talked with Bertha today and she said 
that after they undertook the aktion they learned 


STAT that Ww 
STAT thing for 
nothing further. 
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Please return to me on 


19 July. 


I talked with Bertha this 
morning and she said answer 
would be here by Friday, 
originally agreed-upon due 
date with RBF. 


on 


ILLEGIB 
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MOMORARTAM FOR: Uxecutive Director 
SUBIECE : Employee De bte 


REFERENCE : Memo fr Ex Dir ox 0/;fea vla OP/? eta 31 May 63 (eR 63~4 2), 
same subject 


l. I have discussed referenced nesomndua eich tac Director of § curity 
ant the Director of Perpomnel. “'e belfeve thig aatter is af proper api legic- 
sate concern to the Agency sa¢ that the Ageney's comeern fatutes on thee 
principal clemenmts: 


a. The pressures uhich alght be exerted pon an iadividuel ace 
indebtedness reaches dcepernte prepartlons: 


b. The poselbility that collection efisrus on the pert of exact tors 
may blow the cover of an inuividual, particularly one serving ow rscas 


e. Phe need to protect the Agenay‘s repocstion for ewolaying pereoss 
of maturity, responsisliity, and iatagrity. 


&. In our discussions, «2 Save revidued the orscedures ond mecha! one 
nov available to identify situations ip wack an eqloyce's ondebtedneun iuay 
be developing serious proportions o: vbiai sugecst a pattern cf finang 2 
management (or mismanagement) hich aight lead to serious prebleas. Tause 
mechanisms include the follo«ing: 

8. Credit Union loan applications (whic: imeluée a listing ¢: Jebts) 
and folloveup on delinguent Loans: 


b. Investigation af debt complaiate Croan creditors (includigy revi. 
by the Special Aftaire Stafi, Office of Pereonmnel, in chronic eagss); 


oe. Requeste for charitable: sesistamee from the Neliere Fumd ower the 
Public Service Ald Soclety; 


a. Security investigat: on; 


&. Discugelons of personal problems with eupervisere or with cor- 
gonnel counselors. 


Sith these several mechanlens in ogerntion, 1+ Boiss unlikely that an omloy: 
vith serious debt problems itoquld Leng escape ofiis.al soblee, 


7 3. Regarding the setter oi: incess Lax heh linggemelie@ gs Caibure ii an 
wapleyece ts file a return, thin seems syreilv vol) covered vith reape t to 
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SUBJECT: imployce Bebts 


noest eategorics of persomel. The Office of the Comptroller is required to 
Pile @ W~2 forn (or Form LOX for contract euployces of varo ous types: -ith 
the Internal Revenue Service. In udéliion, copies of these Jorms aus be 
sent to tax authorities of the state cg residgena:. With ineweasing atom- 
tion in the processing of much reports by IRS am. by state Surtedietiors, the 
matehing of 12's vith income: tex returns ia beauming more cfvi¢cient and 
polieing by these authorities sore ef?foetive. Moreover, an auployee'r delin- 
quency °n paying federal or ptete incase tax ig reported by the tax abthoriiy 
to the employing office. In the ease of Gelinguent federal income ta. nay~- 
mente, the Agency is directo! to awake colleetien frou the emloyee’s relary 
when collectisn efrorte by IRG have becn unduceccenful. State tax authoritics 
cannot dircet payment by peyrol] deduction but they do repors delingweecies 
to us. 


(heqer, 


Le g. Vhi te 
Daquty Director 


(f apport} 
Distribution: 
O MEH - Addressee (KETURN Te DIPER) eee ce 
L = ER ‘ iggs 3 ee | wae Ue woe : 
VE = DD/B cmon, soviet PO" | Originator: 


2 ~ D/Pers (\> 
oD/Pers{ sac (3 July 1963) Bi Bees 
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“Director ef Personn:. 


Director of Security 
ROOM NO. BUILDING 


4E60 H 


REMARKS: 


(H/w note by LKW) 


Please coordinate with Personnel-- 
seems to me they probably have the 
major interest here. When you have 
done this I would like to discuss problem 
with you and Dir. Pers. before preparing 
reply. 


FROM: 


eho SRM eS fd ee 
ROOM NO. BUILDING EXTENSION 
Approved For Release 4003/05/27 : CIA-RDP84-00780R000390030001-7 
FORM NO. . REPLACES FORM 36-8 GPO : 1957-—--0-439445 (47) 
1 FEB 55 241 WHICH. MAY BE USED. . 
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DD/S:LKW:sbo 
Distribution: 
0 - Adse w/0 of DD/S 63-2343 
1 - DD/S chrono 
[4°- DD/S subject w/cc of DD/S 63-2343 


DD/S 63-2343 - Memo dtd 31 May 63 to D/S via DD/S 
fr Ex. Dir., subj: "Employee Debts" 
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31 May 1963 


MEMORANDUM FOR: Director of Security 
VIA : Deputy Director /Support 


SUBJECT : Employee Debts 


The Inspector General is currently handling one case invoiv- 
ing an Agency employee (now contract, formerly staff) who has 
accumulated a large volume of debts and who has failed to file any 
Federal income tax returns ovez seversl years. It occurs to me that 
one area in which we could keep some degree of surveillance on this 
problem would be in both the exit interviews of those going overseas 
PCS and the returnees interviews conducted by the Office of Security, 
or, if this is not all inclusive, then perhaps we should establish a 
system for interviews by Personnel, Security or the Inspector General. 
Would you check on this matter and let me know your views, please? 


(signed) Lyman B. Kirkpatrick 


Lyman B. Kirkpatrick 
Executive Director 


“ahs fae fa f cad 
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